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Cautionary Statement Regarding
Forward-looking Statements

This presentation includes forward-looking statements and projections, made in reliance on the safe harbor provisions of the
Private Securities Litigation Reform Act of 1995. The company has made every reasonable effort to ensure that the information
and assumptions on which these statements and projections are based are current, reasonable, and complete. However, a
variety of factors could cause actual results to differ materially from the projections, anticipated results or other expectations
expressed in this presentation, including, without limitation, the successful implementation of the 2003 operational and
financial plan; the successful implementation of the settlement related to the western energy crisis; actions by the credit rating
agencies; the successful close of financing transactions; our ability to successfully exit the energy trading business; our ability to
divest of certain non-core assets; changes in commodity prices for oil, natural gas, and power; general economic and weather
conditions in geographic regions or markets served by El Paso Corporation and its affiliates, or where operations of the
company and its affiliates are located; the uncertainties associated with governmental regulation; the uncertainties associated
with the outcome of governmental investigations; political and currency risks associated with international operations of the
company and its affiliates; inability to realize anticipated synergies and cost savings associated with restructurings and
divestitures on a timely basis; difficulty in integration of the operations of previously acquired companies, competition, and
other factors described in the company's (and its affiliates') Securities and Exchange Commission filings. While the company
makes these statements and projections in good faith, neither the company nor its management can guarantee that anticipated
future results will be achieved. Reference must be made to those filings for additional important factors that may affect actual
results. The company assumes no obligation to publicly update or revise any forward-looking statements made herein or any
other forward-looking statements made by the company, whether as a result of new information, future events, or otherwise.



Agenda

b N
y 4
@ El Paso/Tennessee Gas Pipe

@ Tennessee Gas Pipeline Bac

ine Goals

kground

@ Growing Supply Sources — Great Connectivity

@ Operational Challenges

@ Pipeline Integrity & Safety

@ Operational and Reliability Statistics

@ Growth Projects Serving the Northeast



Tennessee Gas Pipeline
2007
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Designed to deliver gas even-hourly over a 24 hour day
Northeast fully contracted and heavily utilized in winter
Pipeline maintenance performed May — October

200 Line
Heavy utilization of 100 Line b

300 Line

100 Line

500 Line

800 Line
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Tennessee Gas Pipeline
2011

Peak hour demands and power loads growing
Massive Marcellus Receipts > 1.5 Bcf/d

North system maintenance performed whenever possible

200 Line

200 & 300 Lines near capacity everyday

Winter peak demands utilize 100% pipeline
capacity, future demand will require expansion

100, 500, 800 Lines operating < 50% capacity



TGP recipient of Gas Shale

() EP acreage
@ Industry shale plays

Shale gas drives changes |
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Tennessee’s Marcellus Receipts Increase

1,800,000

1,600,000 ——

1,400,000 ——

Marcellus Average Daily Flow (Dth)
(August 2010 through July 2011)

20 Producers
Asset Managers

Midstream Connections

1,200,000

1,000,000

800,000

600,000

400,000

200,000

1,800,000
1,600,000
1,400,000
1,200,000
1,000,000
800,000
600,000
400,000

Marcellus Daily Flow - DTH
(Rolling 61 Days)

W

1102¢/S1/9
1T02/22/9
1102/62/9

1102/9/L
TT0C/€T/L
1102/02/L
1102/L2/L

1102/€/8
1T02/0T/8



January 2008-June 2011 Scheduled Volumes

Tennessee Canadian Receipts Decrease
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Note: Niagara receipts represent TGP’s joint venture share of total scheduled volumes



Marcellus Supply Drives Expansions

Expansions shown
increase Marcellus
takeaway but do not
increase direct
deliveries in the
northeast
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300L Project 350,000 55,000 Nov 1, 2011

NSD 250,000 7 N/A Nov 1, 2012
Northampton 10,400 N/A 2,000 Nov 1, 2012
NE Upgrade 636,000 40 22,310 Nov 1, 2013 AL
MPP Project 240,000 8 N/A Nov 1, 2013 ep
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Operational Challenges

Dual Winter and Summer Peak Demands
Heavily Utilization in the Northeast

New Power Plant Loads

Growing Hourly Demand

Need for Imbalance Management



200 Line Flow at Sta. 245
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Northeast Power Plants

/

Many Power plants rely on secondary
or interruptible transport for delivery
gas to their facilities hoping for space
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Power Plant Summer loads change
SCADA Data fromJuly 11 2011 11:44 a.m.CDT
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Flow Acc Vol Sched Pressure
30061 4090 0 310
J

; g : = Demand 920,172 Dth
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Major Market Receipts/ Restrictions
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Imbalance Management and Next Steps
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Need shippers to comply with nomination and scheduling procedures to ensure reliability
@ Nominations/Scheduling
@ Need to nominate gas including payback

@ Submit Burn Profiles (Power Plants)

@ Schedule volumes to match burn profile and adjust Noms to match burn profile

@ Utilize Hourly nomination cycles after hours

@ Imbalance Management
@ Daily Imbalance Charges are always in effect

@ OBA Transportation Service charges are in effect

@ Additional Pipeline actions

@ Confirm nominations down to match flow
@ |Implement Operational Flow Order (OFO) penalty for overtaking gas
@ Flow Control, set delivered volumes equal to scheduled volumes 16



Commitment to PL Safety
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Substantial commitment to In Line Inspection  ncident Prevention & Mitigation Measures

® 32,865 miles capable of being inspected by ILI
(93% Onshore miles)

@ 31,581 miles by 2012
@ 93% of HCA’s assessed by ILI

Aerial Patrols & Leak Surveys
@ Own & Operate fixed wing aircraft
@  Patrol every (5) weeks
®  Encroachments & Terrain Condition

Manage Gas Quality

Electronic monitoring of PL System by Gas
Control Center (24/7; 365)
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Operational and Reliability Statistics

@ 2009 throughput of 1,704 Bcf”
@ 2010 throughput of 1,854 Bcf ™

@ 2009 - 2011 scheduled and delivered 100%
of in-path requested volumes

@ TGP is committed to serving its firm
customers, delivering customers gas where it
is needed, when it is needed, safely, reliably
and efficiently

* FERC Form 2 18



Northeast Exchange

Project Highlights

Project Provides Power Producers:

@  Marcellus supply access
@ Total Flow ~ 3.1 Bcf/d
@ TGP Current Flow ~ 1.6 Bcf/d
® TGP capacity ~10.5 Bcf/d

@ Domestic Supply
@ Local
® Not subject to international price
arbitrage
@  Superior Economics from Supply
@  Less costly than Canadian imports
@  Less costly than competitor projects

@  Facilitates future expansions into
New England



Northeast Exchange
Right project to bring Marcellus to Market
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Power Plant Mw (%“:}j)
Berkshire Power 272 47
Granite Ridge-Londonderry 720 130
PSEG Power NY-Glenmont/Bethlehem 750 125
Empire-Schodack 635 120
IPA-Blackstone/Suez 570 110
Cogentrix-Selkirk 345 100
OSP 1 and 2 560 100
FPLE-Rise 500 90
MMWEC-Monson 354 70
Millenium Power 360 60
Pittsfield/Bosquet/Altresco 173 50
Mass Power-Monson 250 47
Lockport 200 40
Athens 1,323 222
Devon 172 29
Milford 578 97
Northport 1,548 372
Stratford 520 87
TOTAL 9,830 1,896
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TGP Ongoing Growth Projects

TGP 300 Line

v 340 MMcf/d capacity

9 Fully subscribed 15 years
@ Equitable Gas

9 In-service: 2011
TGP NE Supply
Diversification . . .
NSD Project - uses existing New England Capacity
e T Southwick CS @ 220 MMcf/d capacity
=5 9 15 year contract terms
O Boston v Cabot Oil & Gas
v Anadarko Energy Services
e Seneca Resources
9 In-service: 2012
SA / ..
e " NE Upgrade ©O
300 Line Pr(?j%c i NYC Northeast Upgrade Project

Project

9 620 MMcf/d capacity
9 Fully subscribed 20 years
v Chesapeake Energy
v Statoil Natural Gas
9 In-service: 2013

Northampton Southwick Compressor Station
9 10,400 Dth/d capacity
9 Fully subscribed 20 years

- . @ Columbia Gas of Massachusetts
$1.2 billion investment o Berkshire Gas ”
= In-service: 2012 A

ep
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Commercial

@ Preston Troutman..713 420-3747 Business Development
@ Sital Mody............... 713 420-4336 Marketing

Commercial Operations

@ Millie Moran........... 713 420-3747 Transportation Services
@ Anders Johnson......713 420-6958 Gas Control & Facility Planning

Field Operations
@ Ron Bessette........... 860 763-6027 Division Director (Enfield, CT)



