STATE OF CONNECTICUT

DEPARTMENT OF SOCIAL SERVICES

Assessment of Spousal Assets

Under state and federal law, a married couple is allowed to protect assets for the spouse living in the community when the other spouse is institutionalized.  The Department of Social Services defines institutionalization as a continuous stay in a medical or long term care facility for a period lasting 30 or more consecutive days.  The date of institutionalization is the date of admission to a medical or long term care facility or the date the Department determines the applicant to be in medical need of community based services.  The assessment of spousal assets is completed using the assets, which existed as of the beginning of the initial continuous period of institutionalization.  

To determine the amount of assets that may be protected, the Department completes an assessment of spousal assets.  The purpose of the spousal assessment is to determine how much of the couple’s countable assets may be protected for the community spouse.  The value of the protected assets of the community spouse is not counted when the Medicaid eligibility of the institutionalized individual is determined.

Effective May 1, 2010, the Community Spouse Protected Amount (CSPA) is equal to the spousal share up to a maximum of $109,560.00.  Federal law sets the maximum amounts and the state is required to update the amounts January 1st of each year.  The CSPA cannot exceed the maximum amount, except by Fair Hearing decision or through a court order.  It is often helpful to request an assessment of assets as soon as you are in need of home and community based services because it will usually increase the amount of assets/resources that can be protected for the community spouse.  The countable assets of the institutionalized spouse cannot exceed $1,600.

Per Public Act 10-73, community spouses are allowed to retain spousal assets up to the maximum amount under federal law - $109,560.   For example, if the spousal assets as of the date of institutionalization are $100,000, the Community Spouse Protected Amount (CSPA) is $100,000.   If the spousal assets are $200,000 as of the date of institutionalization, the Community Spouse Protected Amount (CSPA) is $109, 560.  To be eligible, the excess assets would have to be spent down to $109,560.  If the excess amount is not spentdown the couple would not be eligible.  This change is effective for eligibility determinations for May 1, 2010 forward.

Proceeds of a loan are disregarded as an asset if the funds are kept separate from other counted assets.  This includes reverse annuity mortgage loans and other home equity conversion loans.  For example, if the client obtains a home equity loan of $50,000 in May 2010, the load proceeds are excluded as income of the month of receipt.  The client places the funds in a dedicated account.  When these funds 
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become an asset under Medicaid rules on June 1, 2010, they will be excluded as assets.  Although the funds are excluded as assets, any transfers made for less than fair market value will result in transfer of assets penalties.

When an institutionalized individual and his or her spouse have assets which exceed the amount established as the CSPA and the $1,600.00 asset limit, the excess assets are considered to be available to the institutionalized individual.  This is true regardless of which spouse is the owner of the assets.  The institutionalized individual is not eligible for Medicaid until the couple’s combined assets are reduced to the total of the $1,600 asset limit plus the CSPA.  The couple is not required to “spenddown” the excess to pay for the institutionalized individual’s medical expenses.  As long as fair market value is received, the excess assets may be spent in any way the couple wishes.  An assessment of spousal assets may be completed at the request of either spouse anytime prior to application for Medicaid.  If an assessment of spousal assets is not completed prior to a Medicaid application, an assessment must be completed at the time the Medicaid application is filed.

If you are applying for Medicaid, there is no fee for the assessment of spousal assets. If you are not applying for Medicaid at the time of the request, there is a fee of $50.00 for the assessment of spousal assets.  This fee must be paid before the assessment can be completed.  After a review of the information, the Department will notify the applicant in writing of their decision.  The results of the assessment will be retained by the Department and used to determine eligibility if the person later applies for Medicaid.

If a couple believes they qualify for a spousal assessment they may request this assessment by submitting a Home Care Request Form (W-1487) to the Department or by calling the Department’s toll free number, 1-800-445-5394, to initiate the process.

THIS INFORMATION IS AVAILABLE IN ALTERNATE FORMATS.  PHONE (800) 842-1508 OR TDD/TTY (800) 842-4524.
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